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Information gathered June 23 - July 4,2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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Australian producer strategies are in transition as June and the 2013/14 
season conclude.  Producers are no longer trying to extend milk produc-
tion and chasing the higher milk prices with the onset of lower farmgate 
prices for the new season.  Weather has changed from mild conditions 
to a more normal pattern with colder, wetter weather covering the major 
dairy producing regions in southeastern Australia.  Dairy commodity 
stocks are being worked lower with a few extra spot sales occurring as 
manufacturers adjusted inventories prior to the end of the fiscal year. 
Overall, dairy commodity trading is fairly light as Middle Eastern coun-
tries are observing the Ramadan holiday and Chinese purchases are 
relatively low.  A number of Australian cooperatives have announced 
their opening milk prices for the 2014/15 production season with prices 
ranging from $5.80-$6.40 AU$ per kilogram under varied pricing struc-
tures.  While commodity prices have declined and beginning season 
farmgate prices are lower, producer margins continue to be supportive 
of investment and expansion.  Some forecasts are calling for a 2% 
growth in Australian milk production for the 2014/15 season.  Many 
cooperatives are expecting June milk production totals to be above year 
ago levels.  According to Dairy Australia, May 2014 milk production in 
Australia was 8.2% above May 2013. The state changes from a year 
earlier are: New South Wales, +2.2%; Victoria, +10.8%; Queensland, -
5.2%; South Australia, +2.0%; Western Australia, -4.5% and Tasmania 
+17.6%. Australia's milk production season to date (July-May) is -
0.2%, compared to last season.   New Zealand’s April milk production 
as reported by DCANZ was 1.29 million tons, up 32.8% from April 
2013, but 13.0% lower than two years ago.  Current milk production is 
low with a majority of cows on winter pastures.  Weather patterns have 
turned cold and wet.  Recent rains have promoted good pasture growth 
and producers are looking forward to a good start of the 2014/15 sea-
son.  Dairy product stocks are being worked lower over the carryover 
period with some spot sales occurring as manufacturers clean up un-
committed loads at the close of the fiscal year. Negotiations are ongo-
ing for Q4 supplies for a variety of dairy commodities with some manu-
facturers anxious to get some sales on the books.  New season farmgate 
prices have been announced and, though lower than prices paid at the 
close of last season, are relatively high, compared to prices paid at the 
beginning of previous years.  A cooperative is shifting production away 
from whole milk powder for the next few months.  The production shift 
will cause increases in skim milk powder, butter, and AMF production. 
It may also stimulate some increased buyer interest in the whole milk 
powder market.  Some market analysts see the move as an attempt to 
offer more SMP to the Asian market and more butter to the U.S. mar-
ket.  At the July 17 GDT event #119, average prices ranged from 13.6% 
lower to 4.0% higher from the prior event across categories. The all 
contracts price averages (US$ per MT) and percent changes from the 
previous average are:  anhydrous milk fat, $3,606 -7.4%; butter, $3,181 
-13.6%; buttermilk powder, $4,135 +4.0%; cheddar cheese, $4,226 -
2.9%; lactose, n.a.; milk protein concentrate, n.a.; rennet casein, 
$10,789 -2.1%; skim milk powder, $3,810 -0.9%; and whole milk pow-
der, $3,459 -5.4%. 
 
 
 
 
BUTTER:  Oceania butter prices declined on the low end of the range 
in an unsettled market.  The Oceania butter market is giving indications 
of developing into a two tiered market as Russia is negotiating for Q4 
supplies with some sales at the upper end of the range.  Export interest 
from some Southeast Asian countries and the Middle East has declined, 
due to the Ramadan holiday.  Q3 stocks are mostly committed.  Produc-
tion is expected to increase in the coming weeks as some manufacturers 
are shifting away from whole milk powder production.  According to 
GTIS, butter imports into China for the January-May period are 126% 

above year ago levels with New Zealand the top exporter.  At the July 1 
GDT event #119, NZ unsalted butter averaged $3,165/MT for the Sep-
tember contracts, -14.7% from the prior event.  Butter for all regions 
and contracting periods averaged $3,181/MT, -13.6%.  New Zealand 
AMF prices averaged $3,617/MT for the September contracts, -5.4% 
from the prior event.  For all contract periods, the AMF price average 
was $3,606/MT, -7.4%.   
 
82% BUTTERFAT:                                                 3,100 - 4,300           
 
 
 
SKIM MILK POWDER (SMP):  Oceania SMP prices were un-
changed and remain competitive with other global markets.  The mar-
ket tone is mixed as many buyers remain on the sidelines waiting for a 
definitive pricing trend and are assessing the northern hemisphere sup-
ply situation.  Market activity is focused on immediate Q3 needs.  Q4 
negotiations are progressing with some Oceania manufacturers making 
some deals to get some sales on the books starting the new season.  
According to GTIS, January-May imports of SMP into China are 89% 
above year ago levels.  May China SMP imports were down from the 
previous month with less product coming from the U.S., New Zealand 
and Australia, while the European share increased.  At the July 1 GDT 
event 119, SMP for all regions and contracting periods averaged 
$3,810 per MT, -0.9%.  For trading in contract period 2, September 
2014, prices averaged $3,760 for NZ sourced medium heat product, 
down $15 from the prior event.  For September sales, the price gap 
between NZ and U.S. sourced MH SMP, at $3,930, was -$170/MT. 
 
1.25% BUTTERFAT:                                                  3,700 - 4,100           
 
 
 
CHEDDAR CHEESE:  Cheddar prices moved lower on the upper end 
of the range and reflect the recent agreements reached during the Japan 
negotiations.  Current inventories are tight.  Production is expected to 
increase in the coming weeks as cheese is providing a higher return 
than whole milk powder.  According to GTIS, cheese imports into Chi-
na during the January-May period are 57% higher than a year ago.  
New Zealand, Australia and the U.S. were the top three exporters.  
Australian May cheese exports to China were higher than New Zea-
land’s.  
 
39% MAXIMUM MOISTURE:                                    4,200 - 4,900            
 
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder prices 
moved significantly lower this week in light trading.  Many market 
participants are awaiting China’s return to active trading.  A few 
buyers in other markets have viewed the weak trending market as 
an opportunity to cover short term needs.  According to GTIS, Chi-
na’s January-May whole milk powder imports are 70% above year 
ago levels with New Zealand the leading exporter.  China’s May 
WMP imports decreased, compared to the previous month, to just 
over 67 thousand metric tons.  At the July 1 GDT event 119, the 
WMP pricing index, across all contracting periods, averaged $3,459 
per MT, down 5.4% compared to the prior event.  For contract peri-
ods 1 and 2, August and September 2014, NZ regular WMP aver-
aged $3,770 and $3,225 per MT.  
 
26% BUTTERFAT:                                                      3,225 - 4,200         
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